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To the Members of Magma Realty Private Limited

Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Magma Reality Private Limited ('the
Company'), which comprise the Balance Sheet as at 31 March 2019, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the
Act, of the state of affairs (financial position) of the Company as at 31 March 2019, and its profit
(financial performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

3. Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

We have detern " that there are no key audit matters to communicate in our report.

Chartered Accountants Walker Chandiok & Co LLP is registered with limited kability
with identification number AAC-2085 and its registered
Offices in Bengalury, Chandigarn, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Defhi, Noida and Pune office at L-41 Connaught Circus, New Delhi, 110001, India



Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of Magma Realty Private Limited on
the financial statements for the year ended 31 March 2019 (cont’d)

Information other than the Financial Statements and Auditor’s Report thereon

4. The Company's Board of Directors is responsible for the other information. Other information does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. Reporting under this section is not applicable as no other information is
obtained at the date of this auditor's report.

Responsibilities of Management for the Financial Statements

5. The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the state
of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Ind AS specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting uniess management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

8. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Chartered Accountants
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Independent Auditor’s Report of even date to the members of Magma Realty Private Limited on
the financial statements for the year ended 31 March 2019 (cont’d)

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

9. We communicate with the management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

10. The Company has not paid or provided for any managerial remuneration during the year. Accordingly,
reporting under section 197(16) of the Act is not applicable.

11. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

12. Further to our comments in Annexure A, as required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) on the basis® loe wwritten representations received from the directors and taken on record by the
Board gf Direcfors, n‘one of the directors is disqualified as on 31 March 2019 from being
appoml‘ed as a girectt '1' |n terms of section 164(2) of the Act;

Chartered Accountants
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Independent Auditor’s Report of even date to the members of Magma Realty Private Limited on
the financial statements for the year ended 31 March 2019 (cont’d)

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 17 May 2019 as per Annexure B
expressed an unmaodified opinion;

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial position
as at 31 March 2019;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2019;

iii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountant
Firm's Registration Ng.: 001076N/N500013

Place: Kolkata
Date: 17 May 2019

Chartered Accountants
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Annexure A to the Independent Auditor’s Report of even date to the members of Magma Realty
Private Limited, on the financial statements for the year ended 31 March 2019

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(1)

(if)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

Chartered Accountants

The Company does not have any fixed assets. Accordingly, the provisions of clause 3(i) of
the Order are not applicable.

In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification

The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions
of clause 3(vi) of the Order are not applicable.

(a) The Company is regular in depositing undisputed statutory dues including goods and
service tax, provident fund, employees' state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues, as applicable, to the appropriate authorities. Further, no undisputed

amounts payable in respect thereof were outstanding at the year-end for a period of
more than six months from the date they become payable.

(b)  There are no dues in respect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments) and did not have any term loans outstanding during the year.
Accordingly, the provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of-Clause 3(xi) of the Order are not applicable.
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Annexure A to the Independent Auditor’s Report of even date to the members of Magma Realty
Private Limited, on the financial statements for the year ended 31 March 2019 (cont’d)

(xii)  In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

(xiii) In our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable Ind AS.

(xiv) During the year, the Company did not make preferential allotment or private placement of shares
or fully or partly convertible debentures.

(xv) Inour opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

For Walker Chandiok & Co LLP

- 001076N/N500013

Place: Kolkata
Date: 17 May 2019

Chartered Accountants
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Annexure B to the Independent Auditor’'s Report of even date to the members of Magma
Realty Private Limited on the financial statements for the year ended 31 March 2019

Annexure B

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Magma Realty Private Limited (‘the
Company’) as at and for the year ended 31 March 2019, we have audited the internal financial
controls over financial reporting (‘IFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the Company's business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India ('ICAl') and deemed to be prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (‘the Guidance Note') issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate IFCoFR were
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR includes obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's IFCoFR.

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of Magma
Realty Private Limited on the financial statements for the year ended 31 March 2019 (cont’d)

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's IFCoFR include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the
risk that the IFCoFR may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2019, based on the
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's RegiStration No.f001076N/N500013

Membersghip M6.: 060568

Place: Kolkata
Date: 17 May 2019

Chartered Accountants



Magma Realty Private Limited
Balance:Sheet as at 31 March 2019
(All amount i 2 laes, unless otherwsse stated)

ASSETS
Non-current asscts

Current assets
{a) Inventones
(b} Financal assets
(1) Investment
(1) Cash and cash equivalents
() Loans
(1v) Other financial assets
{c) Current tax assets (net)
(d) Orher current assets
Total current assets

Total Asscts

EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital
(b) Other equaty
Total equity
LIABILITIES
Non-current liabilities
(a) Deferred rax habilities (net)
) Provisions
Total non-current liabilities

Current liabilities
(a) Finaneml Laabihoes
(1) Cyther Gnancal habibnes
(b) Current tax liabilines {ner)
(¢} Other current habilities
Total current liabilities

Total Equity and Liabilities

The accompanying notes 1 1o 24 form an integral part of these financial statements.

As at As at As at
Notes 31 March 2019 31 March 2018 1 April 2017
3 1.003.55 100335 1.ANI3 35
4 i on7 176,89
& 261.54 6,03 50000
G : 24501 6,37
T 1.08 -
19 1:25 1.30 1 36
" 1.30 1.36) 120
1,268.72 1,257.92 1,248.37
1,268.72 1,257.92 1,248.37
9 1,210.00 1,210.00 1,210.00
10 58.14 45.69 37.54
1,268.14 1,255.69 1,247.54
e 1,23
12 0.03% 0.
0.03 0.01 0.23
13 (E50) () .55
19 1.38
14 (105 (IR D] (05
0.55 2.22 0.60
1,268.72 1,257.92 1,248.37

This 1s the Balance Sheet referred 1o in our report of even date.

IFor Walker Chandiok & Co LLP
Chartered Accoyntants ]
T g No. 001076 /N500013

Vikram D, g

Partner i

Membershy >
%

Place: Kolkata
Date: 17 May 2019

Fiar and on behall of the Board of Dircetors
Magma Realty Private Limited

4 A=
Bhaskar Banerjee, Ashwini Kumar Singh
Direetor Dircctor
(1N 00013612) (1IN (N0 2256)

Place: Kolkata
Date: 17 May 2019



Magma Realty Private Limited
Statement of Profit and Loss for the year ended 31 March 2019

(All amount irt ¥ lacs, unless otherwise stated)

INCOME
(a) Revenue from operations
(b) Other income

Total income

EXPENSES
(a) Employee benefits expenses
(b) Finance costs
(c) Other expenses
Total expenses

Profit before tax

Tax expenses
(a) Current rax
(b) Deferred tax

(¢) Provision of tax relating to earlier years

Profit after tax

Other comprehensive income:
(a) Items that will not be reclassified to profit or loss
(b) Items that will be reclassified to profit or loss

Total other comprehensive income

Total comprehensive income for the year

Earnings per equity share
(a) Basic (%)
(b) Diluted (%)

The accompanying notes 1 to 24 form an integral part of these financial statements.

Year ended Year ended
Notes 31March 2019 31March 2018
15 22.66 \ 21.84
22.66 21.84
16 1.70 1.78
17 0.01 :
18 6.98 8.14
8.69 9.92
13.97 11.92
19
2.00 4,00
: (0.23)
(0.48) :
1.52 3.7
12.45 8.15
12.45 8.15
20 12.45 B.15
0.10 0.07

This is the Statement of Profit and Loss referred to in our report of even date.

For Walker Chandiok & Co LLP

Chartered Accounrants
Figm Registragon No. 00176 /N500013

Place: Kolkata
Date: 17 May 2019

For and on behalf of the Board of Directors
Magma Realty Private Limited

Bhaskar Bancrjee Ashwini Kumar Singh

Director Director
(DIN: 00013612) (DIN: 00012256)

Place: Kolkata
Date: 17 May 2019



Magma' Realty Private Limited
Statement of Cash Flows for the year ended 31 March 2019

(All amount in ¥ lacs, unless otherwise stated)

A. Cash flow from operating activities:

Year ended Year ended
31 March 2019 31 March 2018

Profit before tax 13.97 11.92
Adjustment for:
Interest income on fixed deposit (0.06) -
Interest income on financial assets carried at amortised costs (22.54) (16.22)
Net gain on fair valuation of investments carred ar Fair Value through Profit or Loss - (0.02)
Net gain on sale of mnvestments carried at Fair Value through Profir or Loss (0.01) {5.60)
Finance cost .01
Operating loss before working capital changes (B.63) (9.92)
Adjustment for:
(Increase) in other financial assets (1L.OB) *
(Increase) in other assets - (0.1
(Decrease) / increase in other financial liabilities (0.15) 010
Increase in provisions 0.02 0.01
(Decrease) / increase in other liabilines {0.14) 0.14
Cash (used in) operating activities (9.98) (9.77)
Income tax paid (net of refunds ssued) (2.74) (2.60)
Net cash (used in) operating activities (A) (12.72) (12.37)
B. Cash flow from investing activitics
Sale of investments 0.08 182.42
Interest received 2255 26.58
Loans given (245.00)
Loans given repaid 245.00 50,000
Net cash generated from investing activities (B) 267.63 14.00
C. Cash flow from financing activities (C) - -
Net increase in cash and cash equivalents (A+B+C) 254.91 1.63
(Zash and cash equivalents as at the beginning of the year 6.63 5.00
Cash and cash equivalents as at the end of the year 261.54 6.63

Notes:

(i) The above Statement of Cash Flows has been prepared under the 'Indirect Method' as set out in Ind AS 7, "Statement of Cash Flows",

(ii) Cash and cash equivalents comprises of:
Cash on hand
Balances with banks
- In current accounts
Bank deposits with maturity less than 3 months

0.52 0.10

1102 6.53
250.00 -
261.54 6.63

This 15 the Statement of Cash Flows referred to in our report of even date.

l'or Walker Chandiok & Co LLP

Chartered Acgpuntants

Vikram
Partne
Membersh]

Place: Kolkata
Date: 17 May 2019

For and on behalf of the Board of Directors
Magma Realty Private Limited

e

Ashwini Kumar Singh

Bhaskar Banerje
Director Dareetor
(DIN: 00013612) (IDTN: (0012256)

Place: Kolkata
Dare: 17 May 2019



Magma ﬁcalt}‘ Private Limited

Statement of Changes in Equity for the year ended 31 March 2019

(Al amount m T lacs, unless otherwise stated)

A. Equity share capital

As at As at As at
31 March 2019 31 March 2018 01 April 2017
Balance at the beginning of the reporting period 10.00 10.00 10,00
Changes in equity share capiral during the year - -
Balance at the end of the reporting period 10.00 10.00 10.00
Balance ar the beginming of the reporting penod 1,200.00 1,200.00 1, 200000
Changes in preference share capital duning the year = . :
Balance at the end of the reporting period 1,200.00 1,200.00 1,200.00
Total balance as at the end of the reporting period 1,210.00 1,210.00 1,210.00
B. Other equity
Reserves and Other Total
Particulars surplus - comprehensive
Retained Eamings income (OCI)
Balance as at 01 April 2017 3754 - 37.54
Profit for the year 8.15 - 8.15
Balance as at 31 March 2018 45.69 - 45.69
Profit for the year 12.45 12.45
58.14 - 58.14

As at 31 March 2019

This is the Statement of Changes in Equity referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Registrangn No, O0T0OT6!

F JINSOO013

Vikram D4
Partner

Membership

Mace: Kolkata
Drare: 17 May 2019

For and on behalf of the Board of Dircctors

Magma Realty Private Limited

Bhaskar Banerjee
Director

(I2IN: D0013612)
Place: Kolkata
[are: 17 May 2019

Ashwini Kumar Singh

Director

(IDIN: D0012256)



Magma Realty Private Limited
Summary of significant accounting policies and other explanatory information
(All amount in ¥ lacs, unless otherwise stated)

1 (a) Corporate Information

Magma Realty Private Limited ("the Company") is a private limited Company domiciled in India and registered under the provisions of the Companies Act,
1956. The Company is a subsidiary of Kiran Vyapar Limited and is engaged in the business of trading in properties and making investments.

(b) Basis of preparation of financial statements
General information and statement of compliance with Indian Accounting Standards

For all periods up to and including the year ended 31 March 2018, the Company prepared its financial statements in accordance with accounting standards
notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companices (Accounts) Rules, 2014 (Indian GAAP or
previous GAAP). These financial statements for the year ended 31 March 2019 are the first financial statements the Company has prepared in accordance with

Indian Accounting Standards notified under section 133 of the Companies Act 2013, read together with the Companies (Indian Accounting Standards) Rules,
2015 (as amended) (Ind AS').

These financial statements have been prepared and presented under the historical cost convention, on the accrual basis of accounting except for certain
financial assets and financial liabilities that are measured at fair values at the end of each reporting period, as stated in the accounting policies set out below.
The accounting policies have been applied consistently over all the periods presented in these financial statements.

Current/Non-current classification

The Company presents all its assets and liabilities in the balance sheet based on current or non-current classification. Assets and liabilities are classified as
current or non-current as per the Company’s normal operating cycle and other criteria as set out in the Division II of Schedule IIT to the Act. Based on the
nature of products and the time between acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities. Deferred tax assets and liabilities are classified
as non-current assets and non-current liabilities, as the case may be.

Any asset or liability 1s classified as current if it satisfies any of the following conditions:

i. the asset/liability is expected to be realized/settled in the Company’s normal operating cycle;

ii. the asset is intended for sale or consumption;

iii, the asset/liability is held primarily for the purpose of trading;

iv. the asset/liability is expected to be realized/settled within twelve months after the reporting period;

v. the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date;
vi in the case of a liability, the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting

All other assets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the Company has ascertained its normal operating cycle as twelve months. This
is based on the nature of services and the time between the acquisition of assets or inventories for processing and their realization in cash and cash
equivalents.

(c) Presentation of financial statements
Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and reported net when, in addition to having an
unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event, the parties also intend to settle on a net
basis in all of the following circumstances:

- The normal course of business.

The event of default.

- The event of insolvency or bankruptey of the Company and/or its counterparties.

(d) Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported amount of
revenues, expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require 2 material adjustment to the carrying amount of assets or liabilities affected in futurc periods.

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model test. The Company determines the business
model at a level that reflects how groups of financial assets are managed together to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is evaluated and their performance measured, the risks that affect the
performance of the assets and how these are managed and how the managers of the assets are compensated. The Company monitors financial assets
measured at amortised cost or fair value through other comprehensive income that are derecognised prior to their maturity to understand the reason for their
disposal and whether the reasons are consistent with the objective of the business for which the asset was held. Monitoring is part of the Company’s
continuous assessment of whether the business model for which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the classification of those assets

Fair value of financial instruments
The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal
(or most advantageous) market at the measurement date under current market conditions (ie., an exit price) regardless of whether that price is directly
observable or estimated using another valuation technique. When the fair values of financial assets and financial liabilitics recorded in the balance sheet cannot
be derived from active markets, they dre determined using a variety of valuation techniques that include the use of valuation models. The inputs to these
models are taken from/observablg maskety where possible, but where this is not feasible, estimation is required in establishing fair values. Jud
esumates include congiderad liquidity and model inputs related to items such as credit risk (both own and counterparty), funding valy
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(d) Significant accounting judgements, estimates and assumptions (cont'd)
Provisions and other contingent liabilities

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of litigation risk inherent to its operations. As a result,
it is involved in various litigation, arbitration and regulatory investigations and proceedings in the ordinary course of the Company’s business, When the
Company can reliably measure the outflow of economic benefits in relation to a specific case and considers such outflows to be probable, the Company
records a provision against the case. Where the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be made, a
confingent liability is disclosed. Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company takes into account a
number of factors including legal advice, the stage of the matter and historical evidence from similar incidents. Significant judgement is required to conclude
on these estimates.

(e) Application of new accounting pronouncements

The company has applied the following Ind AS pronouncements pursuant to issuance of the Companies (Indian Accounting Standards) Amendment Rules,
2018. The effect is described below:

- The Company has adopted Ind AS 115, Revenue from Contract with Customers with effect from 1 April 2018 and it is detailed under note 2.01.

- The Company has elected to recognize cumulative effect of initially applying Ind AS 115 retrospectively as an adjustment to opening balance sheet as at 1
April 2018 on the contracts that are not completed contract as at that date. There was no impact of above on the opening balance sheet as at 1 April 2018 and
on the Statement of Profit and Loss for the year ended 31 March 2019

- The Company has adopted Appendix B to Ind AS 21, Foreign currency transactions and advance consideration with effect from 1 April 2018 prospectively
to all assets, expenses and income initially recognized on or after 1 April 2018 and the impact on implementation of the Appendix is nil.

(f) Standard issues but not yet effective

In March 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) Amendment Rules, 2019 and the Companies
(Indian Accounting Standards) Second Amendment Rules, 2019, notifying new standards and amendments to certain issued standards. These amendments
are applicable to the Company from 1 April 2019. The Company will be adopting the below stated new standards and applicable amendments from their
respective effective date.

Ind AS 116, Leases:

On 30 March 2019, Ministry of Corporate Affaies ("MCA") has notified the Ind AS 116, Leases. The new standard proposes an overhaul in the accounting for
lessees by completely letting go off the previous “dual” finance vs. operating lease model. The guidance in the new standard requires lessees to adopt a single
model approach which brings leases on the balance sheet, in the form of a right-of-use asset and a lease liability.

The standard permits two possible methods of transition:
+ Retrospective approach - Under this approach the standard will be applied retrospectively as If Ind AS 116 always applied, to each prior reporting period
presented in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors

+ Prospective Approach — Under this approach, measurement of asset is done as if Ind AS 116 had been applied from lease commencement (using
incremental borrowing rate at initial application date i.e. April 01, 2019) or measure the assets at an amount equal to the liability. Lease liability will be
calculated by doing the present value of remaining lease payments for existing operating lease using incremental borrowing rate at the date of transition.

Further, transitional provisional as per the standard are as follows:
As on initial application date, Company may:
« Apply this standard only to leases identified as per erstwhile Ind AS 17 and

= MNotapply Ind A5 116 tv conuacts which were not identificd as leases as per Ind A5 17

The effective date for adoption of Ind AS 116 is financial periods beginning on or after 01 April 2019. The Company will adopt the standard on 01 April 2019
by using the cumulative catch-up transition method and accordingly comparatives for the year ending or ended 31 March 2019 will not be retrospectively
adjusted.
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2 Significant accounting policies

2.01 Revenue recognition
Revenue (other than for those items to which Ind AS 109 Financial Instruments arc applicable) is measured at fair value of the consideration receved or
receivable, Tnd AS 115 Revenue from contracts with customers outlines a single comprehensive model of accounting for revenue arising from contracts with
customers and supersedes current revenue recognition guidance found within Ind ASs. Revenue from contracts with customers is recognized on transfer of
control of promised goods or services 1o a customer at an amount that reflects the consideration to which the Company is expected to be entitled 10 in
exchange for those goods or services, .
The Company recognises revenue from contracts with customers based on a five step model as set out in Ind 115;
Step 1+ Identify contract(s) with a customer: A contract s defined as an agreement berween rwo or more parties that creates enforceable nights and
oblgatons and sets out the enteria for every contract that must be met.

Step 2 Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer (© transfer a good or service to

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be enntled in exchange for
transferring promised goods or services 1o a customer, excluding amounts collected on behalf of third parties.

Step 4 Allocate the ransacuon price to the performance oblganons i the contract: For a contract that has more than one perlurmance oblganon, the
Company allocates the transaction price to each performance obligaton m an amount that depicts the amaount of consideranion (o which the Company
expects to be ennirled in exchange for satisfying cach performance obbganon.

Step 5: Recognise revenue when (or as) the Company satisfics a performance obligation,

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of vanable consideration) allocated to rhar
performance obligation. The transaction price of goods sold and services rendered is net of variable considerarion on account of various discounts and
schemes offered by the Company as part of the contract, This variable consideration is estimated based on the expected value of outflow. Revenue (net of
variable consideration) is recognized only to the extent that it is highly prabable that the amount will not be subject 1 significant reversal when uncertainty
relating to its recogmition is resolved,

Dividend income
Dividend income is recognised when the Company's night to receive the payment is established, 1t is probable that the economic benefits associated with the
dividend will flow to the entity and the amount of the dividend can be measured reliably.

Sale of goods

Revenue from sale of products is recognized when the control on the goods have been transferred to the customer. The performance obligation in case of
sale of product 15 satisfied at a point in time i.e., when the material is shipped to the customer or on delivery to the customer, as may be specified n the
contract.

Rental income
Rental income is recognised on o straight-line basis over the term of the lease, exeept for contmgent rental income which s recognised when i anses and
where scheduled increase in rent compensates the lessor for expected mflanonary costs,

2.02 Financial instruments

Point of recognition

Financial assets and liabilitics, with the exception of loans, debt securities, deposits and borrowings are imitlly recognised on the rrade date, Le., the date that
the Company becomes a party to the contractual provisions of the instrument. This includes regular way trades: purchases or sales of financial assets that
reguire delivery of assces within the ume frame generally established by regulation or convention m the markes place. Loans are recogmised when funds are
transferred 1o the customers’ account. The Company recogmses debt securiiies, deposits and borrowings when funds reach the Company.

Initial recognition

The classification of financial instruments at initial recognition depends on their contractual terms and the business model for managing the mstruments, as
per the principles of the Ind AS. Fipancial instruments are initially measured at their fair valug, except in the case of financial assers and financial liabiliues
recorded ar FVTPL, transaction costs are added to, or subtracted from, this amount. Trade receivables are measured at the transaction price When the fair
value of financial instruments at initial recognition differs from the transaction price, the Company accounts mentioned below:

When the transaction price of the instrument differs from the far value at omgmanon and the far value based on a valuanon techmyue using only imputs
observable i marker transactions, the Company recognises the difference between the transacnon prce and fair value in net gain on far value changes. In
those cases where fair value is based on models for which some of the inputs are not observable, the difference between the transaction price and the fair
value 15 deferred and is only recognised in profit or loss when the inputs become observable, or when the instrument 18 derecopnsed.

Subsequent measurement of financial liabilities
All financial habilities of the Company are subsequently measured at amortzed cost using the effective interest method. Under the effectve imerest method,
the future cash payments are exactly discounted to the initial recognition value using the effective interest rate. The cumulative amortization using the
effective interest method of the difference between the initial recognition amount and the marury amount i added 1o the snital recognition value (net of
principal repayments, if any) of the financial liabilty over the relevant penod of the financial hability 1o aeave ar the amorized cost ar each reporting date,
The corresponding effect of the amortzation under cffecuve interest method 18 recognized as interest expense over the relevant peniod of the financial
liability. The same 15 included under finance cost in the Statement of Profit and Loss.
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2 Significant accounting policies (cont'd)
2.02 Financial instruments (cont'd)

Subsequent measurement of financial assets
For subsequent measurement, the Company classifies a financial assct in accordanee with the below criteria;
i. The Company's business model for managing the financial asset; and

i The contractual cash flow characteristics of the financial assct.

Based on the above criteria, the Company classifics its financial assets into the following categonies:
{a) Financial asscts measured at amortized cost
b} Financial assers measured at fair value through other comprehensive income (1 NToCn
() Financial assets measured at fair value through profit or lass (FVIPL)

(a) Financial assets measured at amortized cost

A Financial asset is measured at the amortized cost if both the following condinons are met:
(i) The Company's business model objective for managing the financial asset is to hold financial assets in order to collect contractual cash flows; and

(i) The contractual terms of the Financial asset give rise on specified dates to cash Flows that are solely payments of principal and interest on the principal

amount outstanding,

This category apphes to cash and bank balanees, trade receivables, loans and other Anancnal assets of the Company. Such francinl assers arg subseguently

measured at amortzed cost using the effecnve mterest method. Under the effective interest method, the (uture cash recaiprs are exactly discounted 1o the
initial recopnition value using the effective interest rate, The cumulative amortization using the effcetive interest method of the difference berween the mimal
recognition amount and the matunty amount is added to the initial recognition value (net of prineipal repayments, 1f any) of the financil asset over the

relevant period of the financial asset to arrive at the amortized cost at cach reporting date. 1

he corresponding effect of the amortization under cffective

interest method is recognized as interest income over the relevant period of the financial asset. The same is included under other income in the Statement of

Profit and Loss. The amortized cost of a financial asset 1s also adjusted for loss allowance, 1if any.

(b) Financial asscts measured at FVTOCI:
A financial asset is measured at FVTOCT if both of the following conditions are men:

(1) The Company's business model obicctive for mananng the financial asset 15 achieved both by collecting contractual cash flows and selling the Anancial
) I LR ) £ i

(i) The contractual terms of the financial asset give risc on specified dates to cash flows that are solely payments of principal and mterest on the principal

This category applies to certain investments in debt and equity nstruments. Such financial assets are subsequently measured at fair value at cach reportng
date. lFair value changes are recognized in the Statement of profit and loss under 'Other Comprehensive Income (OCI)'. However, the Company recognizes
interest income and impairment losses and its reversals in the Statement of Profit and Loss. On de-recognition of such financial assets, cumulative gain or
loss previously recognized in OCI is reclassified from equity to the Statement of Profit and Loss, except for instruments which the Company has trrevocably
clected 1o be classified as equity through OCT at initial recognition, when such instruments meet the definition of definition of Equity under Ind AS 32

Financial Instrumients: Presentation and they are not held for trading, The Company has made such cleetion on an instrument by instrument basis.

Gains and losses on these equity instruments are never recyeled o profit or loss. Dividends are recognised an the statement of profit or loss as dividend
income when the right of the payment has been established, except when the Company benefits from such proceeds as a recovery of part of the cost of the

nstrument, in which case, such gains are recorded in OCI. Fquity instruments at IVOCT are not subject [o an impairment assessment.

(c) Financial assets measured at FVTPL:

A financial asset is measured at FVIPL unless it is measured at amortized cost or at F\'TOCH as explained above, This is a residual category applied to all
other investments of the Company excluding investments in subsidiary and associate companics, Such financal assets are subsequently measured at fr

value at each reportng date. Fair value changes are recognized in the Starement of Profit and Loss

Financial assets or financial liabilities held for trading:

The Company classifies financial assets as held for trading when they have been purchased or issued primaily for short-term prifit making through trading
acovities or form part of a portfolio of financial instruments that are managed together, for which there is evidence of a recent patteen of short-term profit
taking. Held-for-trading assets and habilities are recorded and measured in the balance sheet ar fair value, Changes in fair value are rec sgnised in net gamn on

fair value changes.

Interest and dividend income or expense is recorded in net gain on fair value changes according to the terms of the contract, or when the right 1o payment
has been established. Inciuded in this classification are debt securities, equities, and customer Joans that have been acyuired pancipally for the purpose of

selling or repurchasing n the near term.
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2 Significant accounting policies (cont'd)
2.02 Financial instruments (cont'd)

De-recognition:
(a) Financial aszet:

A fnancial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognized (i.e. removed from the
Company's balance sheet) when any of the following occurs:

. The contractual rights to cash flows from the financial asset expires;

i. The Company transfers its contractual rights to receive cash flows of the financial asset and has substantially transferred all the risks and rewards of
ownership of the financial asset. A regular way purchase or sale of financial assets has been derecognised, as applicable, using trade date accounting;

1. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to pay the cash flows without matesial delay to one
or more recipients under a 'pass-through' arrangement (thereby substantially transferring all the risks and rewards of ownership of the financial asset);

i, The Company neither transfers nor retains substantially all risk and rewards of ownership and does not retain control over the financial asset.

In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the Financial asset, but retains control of the
financial asset, the Company continues to recognize such financial asset to the extent of its continuing involvement in the financial asset. In thar case, the
Company also recognizes an associated liability. The financial asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

On de-recognition of a financial asset, (except as mentioned in ii above for financial assets measured at EVTOCI), the difference between the carrying amount
and the consideration received is recognized in the Statement of Profit and Loss.

(b) Financial liability:

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as a de-recognition of the original liability and the recognition of a new liability. The difference between the carrying value of the original financial
liability and the consideration paid is recognised in profit or loss.

Impairment of financial assets:

In accordance with Ind AS 109, the Company applies expected credit loss (ECL') model for measurement and recognition of impairment loss for financial
assets.

ECL is the weighted-average of difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash
flows that the Company expects to receive, discounted at the original effective interest rate, with the respective risks of default occurring as the weights. When
estimating the cash flows, the Company is required to consider:

"~ All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.

- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires measurement of loss allowance at an amount
equal to lifetime expected credit losses. Lifetime expected credit losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument.

Other financial assets:

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased significantly since initial recognition. If
the credit risk has not increased significantly since initial recognition, the Company measures the loss allowance at an amount equal to 12-month expected
credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the financial asset. To make that
assessment, the Company compares the risk of a default occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the
financial asset as at the date of initial recognition and considers reasonable and supportable information, that is available without undue cost or effort, that is
indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit risk on a financial asset has not increased
sipnificantly since initial recognition if the financial asset is determined to have low credit risk at the balance sheet date.

Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
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2
2,03

2.04

Significant accounting policies (cont'd)

Fair Value

The Company measures its financial instrumenis at far value in accordance with the sccountng poheies mentioned above. e value is the prce that would
be receved to sell an asser or pad 1o wransfer a hability 0 an orderly transaction between market participants at the measuremen date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfur the lability takes place either:

« Tn the principal market for the asset or lability, or

« Int the absence of a principal market, in the most advantageous market for the assct or habiliry.

All assets and habilities for which fair value is measured or disclosed in the standalone financial statements are categorized within the fair value hierarchy that
categorizes into three levels, deseribed as follows, the inputs © valuation technigues used 1o measure value, The fair value hicrarchy gves the hughest prionny
to quoted prices in active markets for identical assets or labilities (1evel 1 inputs) and the lowest prionty 1o unobservable inputs (Level 3 inputs)

- level 1 {unadjusted) - Those where the inputs used in the valuanon are unadjusted quoted prices from acuye markels foor wdenneal assers or halihies that
the Company has access to at the measurement date, The Company considers markets as active only if there are sufficient trading activities with repards 1o
the volume and liquidity of the identical assets or habiliies and when there are binding and exercisable priee quotes available on the balance sheet date.

_Level 2 - Thase where the inputs that are used for valuation and are significant, are derived from directly or indircctly obscrvable marker data available over
the entire period of the instrument’s life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for wentical
\nstruments in inactive markets and observable inputs other than quoted prices such as interest rates and yield curves, implied voladlities, and eredit spreads.
In addition, adjustments may be required for the condition or location of the asset or the extent to which it relates to items that are comparable to the
valied instrument. However, if such adjustments are based on unobservable inputs which are significant 1o the enure measurement, the Company waill
classify the instruments as Level 3,

« Tevel 3 - Those that include one or more unobservable input that is significant to the measurement as whole.

For assets and liabilities that are recognized in the financial siatements at fair value on a recurning basis, the Company determines whether transfers have
occurred berween levels in the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same.

Income Taxes

Tax expense is the aggregate amount included in the derermination of profit or loss for the penod in respect of current s and deferred tax

Current tax

(Cusrent tax is the amount of income taxes payable in respect of taxable profit for a pesiod. Taxable profit differs from ‘profit before tas’ as reported o the
Sparement of Profit and Loss because of items of income or expense thar are taxable or deductible i other years and stems that are pever taxable or
deductible under the Income Tax Act, 1961, Current tax is measured using tax rates that have been enmacted by the end nf reporting penod for the amounts
expecied to be recovered from or pad to the taxation authorities.

Current income tax relating to items recognised outside profit or loss is recopnised ourside profit or loss (either in other comprehensive income or in equity).
(Current tax items are recogmised in correlation o rhe underlving transaction either i O] or directly i cguity Management penodically evaluates posipons
waken i the tax returns with respect to situations n which applicable tax regulatons arc subject to merpretanon and estabhshes provisions where
appropriate,

Deferred tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilitics in the financial statements and the corresponding
tax bases used in the computation of taxable profit under Income tax Act, 1961,

Deferred tax labilities are generally recognized for all taxable temporary differences. However, in case of emporary differences that anse from mitial
recognition of assets or liabilities in a transaction {other than business combination) that affeer neither the rasable prafit nor the accounting profir, deferred
rax Labilines are not recogmized. Also, for temporary differences i any that may anse from mital reeogmition of goodwill, deferred rax hahilines are no
recognized

Defesred tax assers are generally recognized for all deductible temporary differences to the extent 1t is probable that taxable profits will be available aganst
which those deductible temporary difference can be utilized. In ease of wmporary differcices that arise from nitial recogmtion of assets or hahilies n 3
transaction (other than business combination) that affect neither the taxable profit nor the accounting profit, deferred ax assets are not recogmized. 1he
carrying amount of deferred tax assets is reviewed at the end of cach reporting period and reduced 1o the extent that 1 1s no longer probable that sufficient
raxable profits will be available w0 allow the benefits of part or all of such deferred rax assets 10 be urihzed

Delerred tax assers and hiabilities are measured at the rax rates that have been enacted or subsrantvely enacred by the balance sheet date and are expeeted o
apply to mxable income in the years in which those remporary differences are expected to be recovered or settled.

The Company has not recogmised a deferred tax liability for all taxable remporary differences associared with investments in subsicharies and associates, and
inferests in joinl arrangements, except to the extent that both of the following conditions are satisficd:

 the parent, INVestor, joint Venture or joint OPEFor is able to control the tmung of the reversal of the temporary difference; and

- 1t 18 probable that the remporary difference will not reverse in the foresceable future,

Deferred ts relating to ems recogmsed outside profit or loss s recognised ourside profin or loss [ether e other comprehensive mgome ar BTy
Defereed tax items are recognised in correlation to the underlying transacrion cither in O] or dirvetly n equity
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2 Significant accounting policies (cont'd)

2.04 Income Taxes
Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit and Loss, except when they relate to items that are recognized in
Other Comprehensive Income, in which case, the current and deferred tax income/expense are recognized in Other Comprehensive Income. The' Company
offsers current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where it intends either to
settle on a net basis, or to realize the asset and settle the liability simultaneously. In case of deferred tax assets and deferred tax liabilities, the same are offset if
the Company has a legally enforceable right to set off corresponding cusrent tax assets against current tax liabilities and the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the same tax authority on the Company.

2.05 Provisions and contingencies

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event exists and it is probable that an outflow of
resources embodying economic benefits will be required to settle such obligation and the amount of such obligation can be reliably estimated. If the effect of
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost. A disclosure for a contingent liability is made
when there is a possible obligation or a present obligation that may, but probably will not require an outflow of resources embodying economic benefits or the
amount of such obligation cannot be measured reliably. When there is a possible obligation or a present obligation in respect of which likelihood of outflow
of resources embodying economic benefits is remote, no provision or disclosure is made.

2.06 Cash and Cash Equivalents
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances, demand deposits with banks where
the original maturity is three months or less and other short term highly liquid investments.

2.07 Employee Benefits
Short-term employee benefits
All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits and they are recognized in
the period in which the employee renders the related service. The Company recognizes the undiscounted amount of short-term employee benefits expected to
be paid in exchange for services rendered as a liability (accrued expense) after deducting any amount already paid.

Post-employment benefits

(i) Defined benefits plans

Gratuity scheme:

Gratuity is a post employment benefit and is a defined benefit plan. The cost of providing defined benefits is determined using the Projected Unit Credit
method with actuarial valuations being carried out at each reporting date. The defined benefit obligations recognized in the Balance Sheet represent the
present value of the defined benefit obligations as reduced by the fair value of plan assets, if any. Any defined benefit asset (negative defined benefit
obligations resulting from this calculation) is recognized representing the present value of available refunds and reductions in future contributions to the plan.

Recognition and measurement of defined benefit plans
All expenses represented by current service cost, past service cost, if any, and net interest on the defined benefit liability / (asset) are recognized in the

Statement of Profit and Loss, Remeasurements of the net defined benefit liability / (asset) comprising actuarial gains and losses and the return on the plan
assets {excluding amounts included in net interest on the net defined benefit lability/assct), are recognized in Other Comprehensive Income. Such

remeasurements are not reclassified to the Statement of Profit and Loss in the subsequent periods.

(iii) Other long-term employee benefits:

Entitlements to compensated absences are recognized as and when they accrue to employees and they are considered to be long-term, since the un-availed
leaves can be carried forward in future. The Company determines the liability for such accumulated leaves using the projected unit method with actuarial
valuations being carried out at each Balance Sheet date.

The measurement of these benefits has been done using a simplified approach as prescribed under the standards, hence all remeasurements are recognised in
the Statement of Profit and Loss and not in other comprehensive income.

2.08 Lease accounting
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other leases
are classified as operating leases. In respect of assets taken on operating lease, lease rentals are recognized as an expense in the Statement of Profit and Loss
on straight line basis over the tease term unless:

(1) another systematic basis is more representative of the time pattern in which the benefit is derived From the leased asset; or
(2) the payments to the lessor are structured to increase in the tine with expected general inflation to compensate for the lessor's expected inflationary cost

2.09 Inventories
Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprises of all costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their present location and condition. Net realisable value is the estimated selling price in the ordinary course of
business less any applicable selling expenses. Provision for obsolescenceandslaw moving inventory is made based on management’s best estimates of net

Ok‘fo
o

realisable value of such inventories.
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2 Significant accounting policies (cont'd)

2.10 Segment Reporting
Operanng segments are reported in 2 manner consistent with the internal reporting provided to the Chief Operating Decision Maker (COM) of the
tCompany. The CODM s responsible for allocaning resources and assessing performance of the operating segments of the Company The Company 15 in a
single business segment (primary segment) of real estate. The entire revenues are billable within India and there is only one geographical segment (secondary
scgment).

2.11 Events after reporting date

Where events oceurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting peri sl the impaet of such eventy
1s adjusted within the financial statements. Otherwise, events after the balanee sheer date of marerial size or pature are only diselosed

2.12 Tmpairment of non—financial asscts

I'he Company as s, at each reporting date, whether there is an indication that an asset may be wmpared. 1f any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s
or cash-gencraning umit’s (CGU) fair value less costs of disposal and us value in use. Recoverable amount s deresmined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset or

CGU exceeds its recoverable amount, the asset is considered impaired and 1s wntten down 1o 1ts recoverable amount.

In assessing the value in use, the esimated future cash flows are discounted 10 their present value using a pre-tax discount rate thar seflects current market
Assessments of the time value of money and the risks specific 1o the asset. In determining fair value less costs of disposal, recent marke! fransactions ar
taken into aceount. If no such transactions can be identified, an appropriate valuation model 15 used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded companies or other avalable fair value indicators.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU's recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset's recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exeeed s recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impatrment loss been recognised for the asser i prioe veirs, Sueh reversal s
recognised in the statement of profit or loss unless the asset is carried at a revalued amount, n which case, the reversal s treated as a revaluanon merease:

2.13 Earnings per equity share
Basic carnings per share is computed by dividing the net profit for the pesiod attributable to the equity shareholders by the weighted average number of
equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period and for all perinds presented 5
adjusted for events that have changed the number of outstanding equity sharcs, without a corresponding change in the resources. For the purpose of
caleulating diluted earnings per share, net profit for the period atmbutable 1o equity sharcholders and the weighted average number of shares outstanding
during the period is adjusted for the effects of all dilutive potential cquity sharce. As on the balance sheet date, the Company has no dilutve porential equity
shares
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3 Inventories
(Ar lower of cost and net realirable ralue)

Property for sale

4 Investment
Current investments

Investments in Mutual Funds measured at FYTPL
HDEC Cash Management Fund Treasury Advantage Plan - Retad (Growth)
[Nil units (31 March 2018 - 202.15 unirs; 1 April 2017 - 202.15 units)]

HDFC Floating Rate Income Fund - Short Term Plan - (Growth)
[Nil units (31 March 2018 - nil units; 1 April 2017 - 625,470.45 units)|

5 Cash and cash equivalents

(Cash on hand
Balanees with banks
- Current accounts

- Deposits with original maturity upto 3 months

6 Loans

Current

(U nsecured, considersd good)

Loans to 2 related party (refer note 21)
| oans to others

Interest accrued on loans

7  Other financial assets
(1 nsecured. considered good)

Interest accrued on deposits

Income tax refundable

8  Other current assets
(1 msecured, considered ond)

Prepad expenses

As at As at As at
31 March 2019 31 March 2018 1 April 2017
1.003.55 1,003.55 1,003.55
1,003.55 1,003.55 1,003.55
007 0.07
176.42
- 0.07 176.89
0.52 010 0,10
11.02 6.53 4,90
250000
261.54 6,63 5.00
24500 -
LI
= (L1 10.37
- 245.01 60,37
(06
14312
1.08 = =
1.30 1.30 1.20
1.30 1.30 1.20
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9

(2)

(b)

(c)

(d)

As at As at As at
31 March 2019 31 March 2018 1 April 2017
Number Amount Number Amount Number Amount
Equity share capital
Authorized share capital
Equity shares of ¥ 10 cach 1,000,000 100,00 1,000,000 100.00 1,000,000 L0000
Preference shares of T 100 ¢ach 1,200,000 1, 200000 1,200,000 1, 200,00 1,200,000 12000000
T 130000 T 130000 130000
Issued, subscribed and fully paid up
Liquity shares of ¥ 10 each 100,000 10,00 100,000 10,00 100,000 10060
Non Cumulative Participating Compulsorily 1,200,000 1,200.00 1,200,000 1,200.00 1,200,000 1,200.00
Convertible Preference Shares of 100 each
T 121000 T L21000 T 121000
Reconciliation of shares outstanding at the beginning and at the end of the year
Number Amount Number Amuount
Equity Shares
Balance at the beginning of the year 100,000 10.00 100,000 10.00)
Add : Issued during the year = . . L
Balance at the end of the year 100,000 10.00 100,000 10.00
Number Amount Number Amount
Preference Shares
Ralance at the beginning of the vear 1,200,000 1,200,000 1,200,000 1,200.00
\dd : Issued during the year -
Balance at the end of the year 1,200,000 1,2000.00 1,200,000 1,200,000

No addinonal shares were allotted as fully paid up by way of bonus shares or pursuant to contract without payment being reecived n cash during the last five
years. Further, none of the shares were bought back by the Company during the last five years,

Details of shareholders holding more than 5% of the aggregate shares in the Company:
As at As at As at
31 March 2019 31 March 2018 1 April 2017
Name of the shareholders Number % Number % Number Y

Equity shares of ¥ 10 each
Mr. Shreevash Bangur 50,000 50 50,0000 50 50,0000 50%
Mr. Yogesh Bangur 49,998 S0y 49,998 50 A0 S

99,998 100% 99,998 100% 100,000 100%
Preference shares of T 100 each
Kiran Vyapar Limited (Holding Company) 1,200,000 100%% 1,200,000 1000 1,200,000 100%0

1,200,000 100% 1,200,000 100% 1,200,000 100%

Terms/ rights attached to equity shares

Equity Shares

The Company has only one class of equity shares having a par value of ¥ 10 per share and confer similar nght as 1o dividend and voting. In the event uf
liguidanon of the Company, the holders of the equity shares will be enntled 1o receve remuning assers of the company, after distrbuion of all preferental
amounts. The distribution will be in proportion to the number of equity shares held by the sharcholders.

Preference Shares

The Company has issued only one class of Non-cumulative Participating Compulsonly Convertible Preference shares of face value of 100 per share, The
preference share carries a preferential right to receive a dividend of 8% in case of payments of dividend to equity share holders and shall stand increase to the
rate of dividend paid 10 equity share holder subject to a maximum of 12%, The preferential shares shall be compulsorily convernible ai par within 20 years
from the dare of allorment being 14 November 2013 or earlier on such date as may be fixed by the Board of Directors,

The Preference shares shall haye, on winding up, a preferential nght 10 the repayment of capiral pad up there on i preference 1o the equin share, but shall
not have any such right to participate in the surplus, if remamng, after payment of enure capital.
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10 Other equity

(a) Other reserves
Rerained earmngs

Narture and purpose of reserves:
Retained earnings

As at As at As at
31 March 2019 31 March 2018 1 April 2017
58.14 45.69 37.54
58.14 45.69 37.54

Retained earnings are the profits that the Company has camed till date, less any transfer 10 general reserves, dividends and other distributions made w the

Maftcutais Year ended Year ended
31 March 2019 31 March 2018
Halance ar the beginning of the year 45.69 37.54
Add: Profir for the year 12.45 815
Balance at the end of the year 58.14 45.69
As at As at As at
31 March 2019 31 March 2018 1 April 2017
11 Deferred tax liabilitics
Fair valuation on mutual fund investments measured at FVTPL - - .23
2 - 0.23
Movement in deferred tax liabilities for year ended 31 March 2018:
Psticukrs As at Sutementof 0::::““ As at
i 0L April 2017  ProfitorLoss b UMY 31 March 2018
Income
Deferred tax liabilities for taxable temporary differences on:
Fair valuation on mutual funds measured at FVTPL 0.23 (0.23)
Total 0.23 (0.23) - -
As at As at As at
31 March 2019 31 March 2018 | April 2017
12 Provisions
Non-current
Provision for employee benefits
- Gratuity (refer note 16) 0003 .01
0.03 0.01 -
13 Other financial liabilities
Current
lLiabhnes for expenses 11,50 .65 .55
0.50 0.65 0.55
14 Other current liabilitics
Statutory dues 0.0s 0 0415
0.05 0.19 0.05

(This space bas been intentionally left blank)
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16

(@)

®

(i)

Year ended Year ended
31 March 2019 31 March 2018

Other income

Interest mncome:

- On bank deposits 0.06 -

- On hinancial asscts carricd at amortised coses 22.54 16.22

- Othere 0.05 =

Gain on fair valuation of investments carried at Fair Value through Profit or Loss - 0.02

Gain on sale of investments carried at Fair Value through Profit or Loss 0.01 5.60
22.66 21.84

Employee benefit expenses
Salarics & Wages 1.70 1.78
1.70 1.78

Defined benefits plans - Gratuity (unfunded)

Gratuity plan is 4 defined benefit plan that provides for lump sum gratuity payment to employees made at the time of their exit by the way of retirement (on
superannuation or otherwise), death or disability. The benefits are defined on the basis of their final salary and period of service and such benefits paid under
the plan is not subject to the ceiling limit specified in the Payment of Gratuity Act, 1972, Liability as on the Balance Sheet date is provided based on actuarial
valuation done by a certified actuary using projected unit credit method,

Aforesaid defined benefit plans typically expose the Company to actuarial risks such as pay as you go risk, salary risk, investment risk and longevity risk.

Pay as you go nisk For unfunded schemes, financial planning could be difficult
as the benefits payable will directly affect the revenue and this
could be widely fluctuating from year to year. Moreover there
may be an opportunity cost of better investment returns
affecting adversely the cost of the scheme,

Salary risk The present value of the defined benefit liability is calculated
by reference to the Future salaries of plan participants. As
such, an increase in salary of the plan participants will increase
the plan's liability.

Investment risk The present value of the defined benefit liability is calculated
using a discount rate which is determined by reference to
market yields at the end of the reporting period on
government bonds.

Longewvity risk The present value of the defined benefit liability is calculated
by reference to the best estimate of the mortality plan of the
participants both during and after their employment. An
increase in the life expectancy of the plan participants will
increase the plan's liability.

The following tables summarise the components of defined benefit expense recognised in the statement of profit or loss/OCI and amounts recognised in the
Balance Sheet for the respective plans:

Year ended Year ended
31 March 2019 31 March 2018

Change in projected benefit obligation

Projected benefit obligation at the beginning of the year 0.01

Current service cost 0.02 0.01
Interest cost =

Actuarial (gain)/loss arising from assumption changes i =
Acruarial (gain)/loss arising from experience adjustments = s
Projected benefit obligation at the end of the year 0.03 0.01

Components of net cost charged to the Statement of Profit and Loss

Employee benefits expense:
- Current service costs i 0.02 0.0
- Defined benefit costs recognized Statement of Profit and Loss - :.

Finance costs
- Interest costs
- Interest income

Net impact on profit before tax 0.02
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16 Employee benefit expenses (cont'd)
(iii) Components of net cost charged taken to Other comprehensive income

Actuanal (gain)/loss arising from assumption changes -
Actuanal (gain)/loss arising from experience adjustments

(iv) Key actuarial assumptions

Discount rate 7.60% T.72%
Salary growth rate B0, B0
Average remaining working life (in years) 17.21 17.45
Reurement age 38 years 58 years
As at

31 March 2019 31 March 2018 1 April 2017
Mortality rate:
Less than 30 years 2% 2% 2
31-44 vears 2% 2% 2%
45 years and above 2% 20 2%

(v) Sensitivity analysis

A quantirative sensitivity analysis for significant assumption is as shown below:

Year ended Year ended
Paaricolis 31March 2019 31 March 2018
DBO with discount rate + 1% 0.02 0.01
DB with discount rate - 1% .03 0.01
DBO with + 1% salary escalation 0.3 0.01
DBO with - 1% salary escalanion b2 01
DB with + 500 withdrawal rare 1413 11
DBO with - 3000 withdrawal rate 03 (0
DBO with + 10% mortality rate (03 0.01
DBO with - 10% morrality rate (U3 001

Methods and assumptions used in preparing sensitivity analysis and their limitations:

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumpuions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity analysis,
the present value of the defined benefit obligation has been caleulated using the projected unit credit method at the end of the reporting peniod, which is the
same as that applied in calculating the defined benefit obligation liability recognised in the Balance Sheet.

(vi) Maturity analysis of the benefit pavments:
Weghred average duration of the gratuity plan is 15.32 years (31 March 2014 - 21.67 years; 1 April 2017 - Nil years). Fxpected benefirs payments for cach
such plans over the years is given in the table below:

Particulars As at As at As at
31 March 2019 31 March 2018 1 April 2017

YL"J}' l
2100 5 yenrs »
6 toy 10 years

More than 10 years 012 15

Year ended Year ended
31 March 2019 31 March 2018

17 Finance costs

Interest on:
- Oithers 0

0.01 -
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Year ended Year ended
31 March 2019 31 March 2018

18 Other expenses

Rent 0.09 (.09
Rares and taxes 0.07 0.u7
Legal and professional expenses 0.42 Vi1
Postage and telephone expenses = 1139
Electricity charges 300 206
Maintenance expenses 197 LT
Filing fees 0.02 0.1
Miscellaneous expenses (L.B8 0.30
Auditor's remuneranon [refer note (a) below] 3,53 (.53

6.98 8.14

(a) Auditor's remuneration
Statutory audit 1153 .53

0.53 0.53

19 Tax expense
(2) Income tax in the Statement of Profit and Loss:

Courrent tax 2.00 4.00

Deferred tax . A

2.00 4.00

(b) Reconciliation of income tax expense and the accounting profit for the year:

Profit before rax 13.97 11.92

Enacted rax rates (") 26.00% 26.00%

Income rax expense calculated ar corporate tax rate 363 3.10

Other adjustments (1.63) 0.90

Total income tax expense as per the Statement of Profit and Loss 2.00 4.00
(c) Income tax balances

Current tax liabilities

Opemng balance 1 38 -

Less: Refund 1ssued (1.38)

Add: Provision for current year - 4.00

lLess: Advance tax = (1.00)

Less: Taxes deducted at source A (1.62)

Closing balance & 1.38

Current tax assets

Opening balance 1.36 1.36

Less: Refund sssued (1.36) =

Add: Advance rax 1.00 -

Add: Taxes deducted at source 2.25 -

Less: Provision for current vear (2.00)

Closing balance 1.25 1.36
20 Eamnings per equity share (EPS)

Net profit attributable to equity sharcholders 1245 #.15

Weighted average number of equity shares outstanding during the year 100,000 100,000

Weighted average number of potental equity shares on account of Preference Shares 12,000,000 12,000,000

Weighted average number of shares outstanding for diluted EPS 12, 100,000 12, 100,000

Face value per share (in ) 100 RRRA]

Farmings per share (in 3):

- Basic carmings per equity share 1245 K15

Diluted earnings per equity share 0,10 007
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(3

(b)

(c)

Related party disclosures

Information on related party transactions as required by Ind AS - 24 - Related Party Disclosures for the year ended 31 March 2019.

List of related parties

Relationship Name of the entity
Holding Company Kiran Vyapar Limited
Fellow subsidiary Shree Krishna Agency Limited

Enterprises over which key management personnel and
relatives of such personnel exercise significant influence

Transactions with related parties

M B Commercial Co. Limited

: Year ended Year ended
Particulars
31 March 2019 31 March 2018
Rent expense
M B Commercials Co Limited 0.09 0.09
Loans given
Shree Krishna Agency Limited - 245.00
Loan given repaid
Shree Krishna Agency Limited 245.00 -
Interest income
Shree Krishna Agency Limited 2254 10.22
Balances of related parties:
Particulars As at As at As at
31 March 2019 31 March 2018 1 April 2017

Loan given (including interest)
Shree Krishna Agency Limited

= 245.01
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22 Fair value measurement

(a) Category wise classification of financial instruments:

SR 1 - As at As at As at
B Hicrarchy 30 0orch 2019 31 March 2018 1 April 2017
A. Financial assets:
(i) Carried at cost
Cash and cash equivalents 261.54 6.63 500
Orther financial assets | 0" -
(ii) Carried at FVTPL
Investments Level 1 - 07 176,84
(iii) Carried at amortised cost
Loans - 245.01 60.37
Total financial assets 262.62 251.71 242.26
B. Financial Labilities
(i) Measured at amortiscd cost
Cther financial liabibines 0,50 .63 11,55
Total financial liabilities 0.50 0.65 0.55

(b) Fair value hierarchy

“The Fair value of financial assets and liabilines arc included at the amount that would be received to cell an asset or paid w transfer a lability in an orderly

market berween market participants at the measurement date. Methods and assumptions used to estimaie the fair values are consistent in all the years. Fair
value of Fnancial mstruments referred to in note {n) above has been classified 1o three categoncs depending on the mputs used 1 the valuation techmgue.
‘The herarchy gmves the highest prionty o quoted prices in active markers for identical assers and liabiliries and Jowest priority 10 unobservible conry
speaific inputs

The categories used are as follows:
- Level 1: quoted pnces {unadjusted) in active markets for financial instruments.
_Level 2: The fair value of financial instruments that are not waded in an active market is determined using valuation techniques which maximise the use of
abservable market data rely as little as possibk on entity specific esumates.
Level 3. 1 one or more of the sigmficant mputs is not based on observable market data, the instrument is included m level 3.

['Here are no financial assets or habilines which are measured at far value,

(c) Fair value of assets and liabilities measured at cost/amortised cost

The carrying amount of financial assets and financial liabilities measured at amortised cost are a reasonable approsimaton of thesr fair values since the

Company does not anticipate that the carrying amount would be significantly different from the values that would be eventually recewved or settled
Management assessed that far values of cash and cash equivalents, other financial assets, loans given and other financial habilines approsimate ther
carrying amounts due 1o the short term matunties of these instruments
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(a

—

ii)

(c)

(d)

Financial risk management

Company's business activities are exposed 1o a vasiety of financial risks like credit risk, marker risks and hquidity nsk. Company's senior management s
responsible for establishing and monitoring the risk management framework within its overall risk management obyectives and strategies approved by the
Board of Directors. Such sk management sirategies and objectives are established 1o wdentify and analvae porentul risks faced by the Company, ser and
momitor approprate nsk hmits and controls, penodieally review the changes in market conditions and assess risk management performance, Any change in
Company’s risk management objectives and policies need approval of it's Board of Direciors,

Credit risk
Credit risk refers to nisk thar a counterparty will default on its contracrual obligations resuling i financial loss 1o the Company. Credit risk arises primarily
from financial assets such as other balances with banks, loans and other receivables,

Other financial instruments

Credit nsks from other financial instruments includes mainly cash and cash equivalents. Such rigks is managed by the treasury department of the Company
with accordance with Company's overall investment pohicy approved by s Board of Dircctors. Investments of surplus funds are made i short erm
debr/liquad murual funds of rated fund houses having the highest credit rating and n short 1erm time deposits of repurcd hanks with 4 veny stirong financil
positon. Investment hrmits are set for cach mutual fund and bank deposits. Risk eoncentraton 1s minimized by mvesting ina wide range of murual
funds/bank deposits. These investments are reviewed by the Board of Directors on a regular basis,

Price nisk

Price risk is the risk that the fair value or future cash flows will fluctuate due w change 1n marker prices. The Company is exposed 1o price risk arising from
us short wrm nvestments in debt or liquid mutual funds. Company's ceniral treasury department manages such nsk i accordance with s overall risk
management policy approved by the Boaed of Dircetors. The Company mitigates the sk by nvesting 0 g latge number of red funds Investment it in
each fund is specificd. All purchase or sale of mutual funds are reviewed by the Board of Dircctors on 2 yuarterly basis. Company assesses that as returns
from short term debr or biquid mutual funds are steady and depends ononterest rates or marker vicld, there s very remote chabics of and s

fluctuanon i their fair values which can materially impact Company's future cash flows.

Liquidity risk:

Laquidity nisk 1s the risk that the Company may not be able to meet its contractual obligations associated with its financial labilities. The treasury department
of the Company manages its hiquidity nsk by preparing and continuously monitoring business plans or rolling cash Mow forecasts which ensures that the
funds required for carrying on its business operations and meeting its financial labilities are available in 4 umely manner and atan optumal cost. The
Company plans to meer the contractual obligations from its internal accruals and also maintans sufficient fund based and non-fund based eredir limurs with
banks. Additionally, surplus funds generated from operations are parked in short term debt or hiquid mutual funds and bank deposits which can be readily
hawdared when reaured.

The following table shows the remaining contractual maturities of financial liabilitics at the reporting date. The amounts reported are on gross and
undiscounted basis and includes contractual interest payments.

Contractual maturity of financial liabilities Upto 1 year d yhuetn 3 year o Total
z . 3 vear 5 vear

As at 31 March 2019

Orther financial labilines (150 - - 0.50
As at 31 March 2018

Other financial Gabilities 65 - 0.65
As at 1 April 2017

Other financial hiabilines .55 . . 0.55

Capital management
For the purpose of Company's eapital management, capital includes issued eyuity share capiral, preference share eapital and retamed carnings less cash and
cash equivalents. The primary objective of capital management is 1o maintain an efficient capital structure to reduce the cost of capital, support corporate
expansion strategies and to maximise sharcholder's value. Company has fund based eredir facilines with banks from which it horrows durng peak seasons o
meet its working capral requirements. Further, the Company borrows funds from its group Companies at market raies, as and when required for managmg
its working capital requirements.
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24 First time adoption of Ind AS
These financial statements, for the year ended 31 March 2019, are the first financial statements, which the Company has prepared in accordance with the Ind
AS. For periods up to and including the year ended 31 March 2018, the Company prepared its srandalone financial statements n accordance with accounting
standards nonfied under secton 133 of the Companies Act 2013, read together with paragraph 7 of the Compames (Accounts) Rules, 2014 (as amended)
(Indian GAAP or Previous GAAP).

Accordingly, the Company has prepared these financial statements which comply with the Ind A8 applicable for perinds ending on 31 March 2019, together
with the comparative period data as at and for the year ended 31 March 2018, as deseribed in the summary of sigmificant accounting policies, In preparing
these financal statements, the Company’s opening balance sheet was prepared as ar 1 April 2017, the Company’s dare of transition to Ind AS. This nore
esplains the principal adjustments made by the Company in restating its Indian GAAP financial statements, including the balance sheet s at 1 April 2017 and
the financial statements as at and for the year ended 31 March 2018,

Ind AS 101 has set out cerrain mandatory excepuons and optional exemptions w be applied for ransition from the Tndian GAAP (0 Tnd AS, The Company
has adopted the following in preparing its opening Ind AS Balance Sheet.

(a) Optional exemptions
i) Deemed cost - Ind AS 101 allows the first ume adopter to measure its property, plant and cquipment at ats carrying amount per the Indian GAAD as on the

date of transinon. Accordingly, the Company has opred to measure all its classes of property, plant and equipment at their historical costs as on the ransition
date, ie. 1 Apnl 2017.

{b) Mandatory exceptions
i) Classification and measurement of financal assets - Ind AS 101 provides thar classification and measurement of financial assets rece pnized earlier under the
Indian GAAP should be based upon facts and circumstances existing as on the transition date, The Company has assessed the same accordingly.

i) Fstumates - An entiny’s estimates in accordance with Ind AS ar the date of transition to Ind AS shall be consistent with estimates made for the same date in
accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimares
were i error. Ind AS esumates as at 1 Apal 2017 are consistent with the estimates as at the same date made conforminy with Peevious GAAD,

(c) Reconciliation between Previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and eash flows for the prior penods. The following rables represent the
reconciliation from Previous GAAP to Ind AS.

i) Effect of Ind AS adoption on toral equity:

Particulars Notes Avds ; Av
31 March 2018 1 April 2017

ligunty as per Previous GAAP 1,255.67 1,246.64

Adyustments;

Ifr vitluanion of investments i murtaal funds 1 002 1.13

“Tax impact of above items : (0.23)

Total equity as per Ind AS 1,255.69 1,247.54

ii) Reconciliation of total comprehensive income for the year ended 31 March 2018:

. Year ended
Rasticubun ot 31 March 2018
Profit after tax as per Previous GAAP 9.02
Adjustments:

Farr valuanon of mvestments in mutual funds carried at VTP 1 (1.11)
Tax impacet on above tems .24
Total comprehensive income as per Ind AS 8.15

iv) Effect of Ind AS adoption on the Statement of Cash flows for the year ended 31 March 2018
There are no material differences between the statements of cash flows prepared under Previous GAAP and Ind AS. The Previous GAAP figures have been
reclassified to confirm to Ind AS presentation requirements.
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24 First time adoption of Ind AS

v) Foot notes to first time adoption:
Investment

In the financial statements prepared under Previous GAAP, investments of the Company were measured at cost less provision for diminution (other than
temporary). Under Ind AS, the Company has recognised the following investments through the profit and loss:

- Mutual Funds

The difference between the fair value of investments as per Ind AS and the carrying value of investments as per Previous GAAP has resulted in increase of

investments and a corresponding increase in the retained earnings as on the transition date by T 1.13 lakhs. During the corresponding year ended 31 March
2018, such fair valuation accounting has resulted in an increase of investments and a corresponding increase in the profit for the year by % 0.02 lakhs,

As per our report of even date,
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